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level of trust, as they prepare or audit
information that is used to make public
policy and economic decisions, which
impact the citizenry as a whole.
Technology Services. CPAs in
government help the entities they serve
to understand the need to prioritize efforts to
remain current in a rapidly changing work
place and identify effective technology solu
tions to those changes.
Management Consulting and Performance
Management. CPAs in government provide a
broad range of consultation and analyses for
many types of governmental units and func
tions. They develop performance measures,
design evaluations and make recommenda
tions for governmental operations and man
agement effectiveness.
Financial Planning. CPAs in government
bring a business perspective to managing
investments and cash flows, monitoring finan
cial condition and contributing to the develop
ment of cost-effective operations. They are
advocates for logical, realistic funding
processes for implementing intergovernmental
programs and perform financial analyses and
interpret results for decision makers.
International Services. For CPAs in gov
ernment, services in the international arena
extend to a broad variety of activities, includ
ing involvement in foreign policy matters.
They advise on economic development to
attract foreign businesses and provide informa
tion on issues related to foreign commerce,
including taxation and business process issues.
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sion toward higher-value and broaderscope services. CPAs from all areas of
the profession worked together to define the
vision for the future and design pathways to
transform it into reality. The CPA Vision is
entering into a strategic planning activities
phase. In previous supplements, the Chair of
MIG reported on the committee’s activity in
this area (The CPA Letter Members in
Government Supplement April 1999). The
MIG has developed and issued Interpretations
of the Core Values, Core Services and Core
Competencies. The Committee developed the
Interpretations to clarify the Vision for mem
bers in government and illustrate how we
exemplify it. This article summarizes those
Interpretations. The complete Interpretations
are available on the AICPA Web site at:

H

www.aicpa.org/members/div/cpagov/
index.htm.
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CPAs in government face many of the same
challenges as CPAs in practice and industry,
and thus, their core values are the same. They
recognize that effective governmental decision
making must consider significant financial,
social, technological and economic issues, and
demand sound business practices. The fact
that CPAs in government serve the public trust
significantly reaffirms the importance of com
petency, effectiveness, integrity and broad
business knowledge.
Core Services

Assurance and Information Technology.
Greater demands are being placed on today’s
governments for accountability and efficiency.
CPAs in government have earned a unique

Core Competencies

Communications and Leadership Skills. To
enable governments to serve their constituen
cies in a more effective and efficient manner,
CPAs in government play a meaningful role in
motivating and influencing others to achieve
success. They ask targeted questions, leverage
continued on page F2
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continued from page Fl—CPA Vision
their knowledge of government operations and systems and com
municate in an easily understood manner their innovative ideas to
help governments work smarter and better.
Strategic and Critical Thinking. CPAs in government are exec
utives and financial professionals who go beyond the numbers to
understand the challenges their departments and organizations face.
They provide meaningful data, identify key goals and objectives
and bring focus to the most effective methods of accomplishing
those goals.
Focus on the Customer, Client and Market. The taxpaying pub
lic is one of the many customers that the CPA in government
serves. They are uniquely equipped to deal with accountability for
taxpayer dollars invested in government and have the competency,
integrity and objectivity required to carry out this important respon
sibility.
Interpretation of Converging Information. The ability of CPAs
in government to link financial and non-financial information
together to provide various types of analysis of existing and pro
year
2000

States Showing

Improvement in
Preparation for Y2K

The National State
Auditors Association
(NSAA) released results from its June 30,
1999, survey conducted on y2k readiness of
each state. This is the follow-up to a survey
conducted six months earlier. The intent of
this second survey is to demonstrate the
improvement states have made in the battle
to have their computer systems ready for
Jan. 1, 2000. The six-month time span has
shown considerable progress in the states’
efforts to respond to the y2k problem.
The y2k issue is real and deserves the
attention it has received both from the

AICPA
posed program activities is particularly important for decision mak
ing in the government arena. They provide information on the cost
of various programs and activities, link that cost to the output and
outcomes of those programs and activities and provide decision
makers with cost/benefit information for budgetary and oversight
activities.
Technologically Adept. CPAs in government are instrumental
in the design, development and implementation of technology
improvements, which aid governments in improving their business
practices to provide more efficient services to their constituents.
Jeanne Sizoo Bennett is an employee of The U.S. Securities and
Exchange Commission. The U.S. Securities and Exchange
Commission, as a matter of policy, disclaims responsibility for
any private publication or statement by any of its employees. The
views expressed herein are those of the author and do not neces
sarily reflect the views of the Commission or of the author’s col
leagues upon the staff of the Commission.

media and the individual state governments.
Without the efforts of the states, the public
would face the risk of critical services pro
vided by the government being severely
disrupted by the y2k computing problem.
Fortunately great strides have been made by
the states to reduce this risk.
The following are the key results as
identified in the Sept. report:
• Forty states responded to the June survey
compared to only 27 on the Jan. survey.
• Six states are close to 100% y2k compli
ance for all computer systems. Thirteen
states are very near 100% y2k compli
ance for mission-critical systems.
• Thirty-seven states have standard y2k
compliance methodology for monitoring
state agencies.

Y2K and Audits Under OMB Circular A-133
The Year 2000 issue relates to the ability of data processing systems
to process year-date dependent data accurately beyond the year
1999. Systems that are not y2k compliant may affect the ability of
grantees to administer federally funded programs in accordance
with federal requirements.
The purpose of OMB’s memo is to:
• Address the impact of opinion qualifications resulting from y2k
disclosures required by Technical Bulletin (TB) 98-1,
Disclosures About Year 2000 Issues, issued by the Governmental
Accounting Standards Board (GASB);
• Describe the procedures to be followed if an auditee elects to
submit revised financial statements to the federal government

Thirty-seven states provided y2k foot
note disclosures in audits or
Comprehensive Annual Reports.
• All 38 states with a statewide account
ing system reported that it was y2k
compliant.
• Thirty of the states have audited y2k
compliance, with some states starting as
early as 1995.
• All 40 responding states have a govern
mental body overseeing state agencies
y2k compliance.
Full text of the NSAA Year 2000 State
Compliance Efforts Report, Second Edition,
is available on the Illinois Auditor General
Web site:
•

www.state.il.us/auditor

resulting from GASB TB 99-1, Disclosures About Year 2000
Issues—An Amendment of Technical Bulletin 98-1; and
• Provide guidance about an auditor’s responsibility to consider
the y2k issue when conducting audits in accordance with the
Single Audit Act Amendments of 1996 and Office of
Management and Budget (OMB) Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.
Questions regarding this memorandum should be directed to
an auditee’s federal cognizant or oversight agency for audit. (See
paragraph___ .400 of OMB Circular A-133 for guidance on deter
mining federal cognizant or oversight agencies for audit.)
Web sites that contain useful information include:
www.whitehouse.gov/OMB;www.gasb.org;www.aicpa.org

Published for AICPA members in government. Opinions expressed in this CPA Letter supplement do not necessarily reflect policy of the AICPA.
Joseph F. Moraglio, supplement editor
Ellen J. Goldstein, CPA Letter editor
703/281-2037; e-mail: Moraglio@mindspring.com
212/596-6112; egoldstein@aicpa.org
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MIG Chair’s Chat Room
By Ernest A. Almonte, Chair, AICPA Members in Government
Committee
Hello! My name is Ernie Almonte and I am truly honored and
excited about the privilege of becoming the new chair of the AICPA
Members in Government Committee. I have served on the commit
tee over the past year and it has been a most rewarding experience. I
have been the Auditor General for the State of Rhode Island for the
past five years and have learned a lot about the role CPAs play in
the government sector. As Auditor General, I interact on a daily
basis with CPAs in the federal, state and local arena and it is
refreshing to see the depth of knowledge of our members. I also
interact on a daily basis with the public, the users of our informa
tion, the ones that tell me what they expect of a CPA in govern
ment. It is critical that we listen to what our clients’ want and need
from us. We should also become visionary and determine in
advance what is needed from us.
Over the last year, I have witnessed exceptional and unparal
leled loyalty and dedication to our profession by the committee
members. The members work together to produce high-quality
results which requires a tremendous effort including numerous con
ference calls, research and discussions. I am thankful to be working
with such a fine group of professionals. The AICPA, generally, and
the CPAs in government, specifically, have been fortunate to have
had Berri Davis as the previous chair. Berri provided great leader
ship and accomplished much to expand the value of the designation
“CPA” in government. As chair, Berri taught me a lot about the
issues of CPAs in government and I am forever thankful for her
guidance and leadership.
As we move forward with the new vision of the AICPA, it is
most important that we strive to incorporate the issues included in
the vision into all facets of the CPA profession including the mem
bers in government. The MIG’s strategic plan addresses these issues
as we continue to enhance the CPA’s reputation of professional
excellence. The MIG committee is working on many projects and

CPA Exam Question-Writers
Needed
If you have experience in managerial
accounting or governmental and not-forprofit organizations and would like to
write questions that test the relevant
knowledge and skills entry-level CPAs
need to practice public accountancy, the
AICPA Examinations Division needs you
to write questions for the Uniform CPA
Examination. Together, managerial account
ing and governmental and not-for-profit
organizations comprise 40% of the
Accounting and Reporting section of the
exam. Individuals will be compensated for
each question accepted, and will receive
acknowledgment in forthcoming editions of

we look forward to having a positive influence on the future of our
profession. We will continue to look for ways to add value to the
CPA designation. The committee will continue to monitor the
issues that affect our members in government and their clients so
that we will be at the forefront of positive change. One of our goals
is to educate our members on technical skills; this is done through
the annual conference. We will also be looking at how we can
encourage individuals to enter our profession. The committee is
looking at ways in which we can foster interest in college students
to become CPAs in government and all the great opportunities
available to them. I will have more to say on this topic in the near
future.
We have some new people joining the committee this fall and
we always look forward to fresh ideas and to the camaraderie of fel
low CPAs. All of us have learned that this is a wonderful opportu
nity for personal and professional growth. I encourage all CPA
members in government to get involved with the AICPA. As a CPA
in government, it is important to remember our core values of com
petence, integrity, objectivity, attunement to broad issues, continu
ing education and life-long learning. Please let our committee know
if you have an interest in playing a role in the future of our profes
sion.
In future articles I will be able to provide you with additional
information on the progress of some of our projects as well as ask
ing for your input on the future of CPAs in government. I encourage
all of you to be involved and to brainstorm issues that affect our
profession. It is critical that we think about the effect of the rapidly
changing role of CPAs in government. Help us to continue our pur
suit of professional excellence. The pursuit begins by taking the
time to understand the vision of the AICPA. Please take the time to
visit the AICPA Web site and get to know more about your organi
zation.
As I begin my tenure as chair of this very important committee
I look forward to your suggestions or comments to help the
Members in Government Committee better serve you or your
clients. Please contact me at the e-mail or fax number listed below
ealmonte@oag.state.ri.us

the AICPA publication Selected Questions
and Unofficial Answers. If you are inter
ested, please contact Mark Eisenstat.
201/938-3331
meisenstat@aicpa.org

U.S. Senate Committee Issues
Y2K100 Day Report
The U.S. Senate Special Committee on y2k
issued its report, Investigating the Year
2000 Problem: The 100 Day Report. This
report updates the Feb. 1999 on the status
of y2k preparedness of the U.S. and the rest
of the world. It describes these y2k efforts
in terms of the critical infrastructure and

401/222-2111

industry sectors identified by the commit
tee. The committee initially prioritized its
activities into the follow areas of concern:
1. Utilities.
2. Healthcare.
3. Telecommunications.
4. Transportation.
5. Financial Services.
6. General Government.
7. General Business.
8. Litigation.
As 1999 progresses, the committee
added international preparedness and per
sonal preparedness to the list.
For additional information, visit the
committee’s Web site.

http://y2k.senate.gov
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The Electronic
Business Strategic
Initiative

•

By Wayne Harding and John Woodburn

•

In July 1999, the AICPA Board of
Directors adopted an Electronic Business
Strategic Initiative: Establish CPAs as the
premier knowledge professionals who
leverage electronic business and informa
tion to solve business issues and capitalize
on opportunities.

•

Information Value Chain

By focusing on knowledge in the informa
tion value chain, AICPA members will have
greater input and impact on the success of
business.
The information value chain can be
represented as:
Transactions -> Data -> Information

•
•

•
•

•

impact the U.S. economy and likely the
world economy. (See The CPA Letter
Members in Government Supplement,
Oct. 1999)
Electronic Business Conference—3
days.
Identify and promote best practices in
electronic business.
Promote the development of authorita
tive knowledge bases to educate and
support the CPA.
Support regulatory and legal efforts that
enhance electronic business.
Develop CPE courses, including
Internet-based training programs
Support and promote CPA WebTrustSM.
Sponsor non-traditional conferences and
events (e.g. Electronic Commerce World,
E-Business Security Conference, etc.)
Coordinate and support the development
of authoritative literature to educate our
members. Target traditional (Journal of
Accountancy) and non-traditional (e.g.
The Journal of Electronic Commerce)
magazines for article publication.

-> Knowledge -> Decisions

CPA Vision Impact
The Electronic Business Task Force

To assist in supporting this electronic busi
ness initiative, a cross-functional task force
is being formed. It will be called The
Electronic Business Task Force (EBTF) and
will report to the Information Technology
Executive Committee.
This task force is headed by John
Woodbum of the Woodbum Group and will
serve as an incubator for electronic business
ideas and will advocate and facilitate elec
tronic business initiatives throughout the
AICPA and membership.
To prevent duplication of efforts and
maximize synergies, the EBTF will work
with other AICPA Teams, including
Assurance, Audit, Tax and Consulting
Services.
The task force will initially consider
the following potential projects to support
this strategic initiative.
• Financial Reporting Definition for the
Web—XML. Work has already begun
on XML definitions for Financial
Reporting for the World Wide Web.
(Refer to www.xfrml.org.) The results of
this project will provide information
users more timely access to information.
With the AICPA setting an XML defini
tion for Financial Reporting, we will

The Electronic Business Strategic Initiative
supports the CPA Vision Process.
Global Forces

Economic Forces. Electronic business has
the opportunity to establish a brutally effi
cient worldwide economy through elec
tronic movement of capital and the use of
electronic data interchange for business
transactions. The timely access to accurate,
reliable information and services leads to
better-informed investors and buyers result
ing in better decision making and more effi
cient markets.
Technological Forces. Technological
advances have created new business mod
els, new opportunities and new threats.
Electronic agents are creating legally bind
ing transactions between entities eliminat
ing human intervention. These advances
create new business issues that need a
knowledgeable workforce that understands
information system controls and security
risks. CPAs are uniquely qualified to fill
this role.
Core Values

Continuing education and life-long learn
ing. Authoritative education materials will
assist members in developing the skill sets

AICPA,
and the knowledge to master the world of
electronic business.
Competence. Through education and
experience, CPAs knowledge of electronic
business will lead to high quality work.
Integrity. CPAs have the opportunity to
bring their integrity to the information gen
erated by the digital business infrastructure.
Core Services

Electronic business provides a tremendous
opportunity for assurance services and
value-added consulting services. CPAs
knowledgeable in technology and elec
tronic business will assist organizations in
adapting and thriving on a digital infra
structure.
Core Competencies

Customers and markets are driving toward
doing business through a digital infrastruc
ture. The Electronic Business Strategic
Initiative will elevate the importance of
electronic business among our members.
This will help drive strategic and critical
thinking skills.
Although technology is just an enabler
of electronic business, by focusing our
membership on the importance of elec
tronic business, more members will become
technology adept in consulting and working
within the digital business infrastructure
Economic Value Chain

This initiative has an opportunity for our
profession to impact Economic Platform
7—the ability to determine the rules of the
game at an international level.
Wayne Harding is a vice president with
Great Plains (www.greatplains.com) and is
focusing on outsourcing services using the
Internet. He was the chair of the AICPA
High Tech Task Force that began the
XFRML project. He can be reached at
wharding@greatplains.com, or visit his per
sonal Web site at www.wayneharding.com.

John D. Woodburn, CPA, is the President
of The Woodburn Group, an electronic
business information systems consulting
company serving the middle market.
Woodburn is chair of the AICPA
Electronic Business Task Force and the
AICPA Electronic Business Conference
2000. He can be reached via e-mail at
jwoodburn@woodburn. com.

